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FIGL RESTATES PRINCIPLES OF AUSTRIAN FOREIGN 
POLICY; APPEALS TO ITALY ON SOUTH TYROL. An 
international seminar for diplomats at Klessheim Castle in 
Salzburg was opened recently by Austrian Foreign Minister 
Leopold Figl. Young diplomats from 14 countries participated 
in the event. In an address on The Principles of Austrian 
Foreign Policy, Mr. Figl emphasized that the Austrian con- 
cept of neutrality is primarily based on a policy of military 
non-alignment; it must not be equated with indifference in 
matters of principle, he added. ‘‘In our view, Austria’s neu- 
trality enables her to take a much more active part in inter- 
national affairs. Since she is not bound by military ties, 
Austria can more readily assume the role of a mediator, and, 
in general, can work free of undue influence or pressure 
towards the aims of the Charter of the United Nations. 

‘‘Austrian neutrality is not for export; rather, it is the 
inevitable result of the specific circumstances under which 
it developed.’’ He went on to say that an important aspect of 
Austria’s neutrality is also her determination to fulfil the 
dictates of humanitarianism in times of stress as was il- 
lustrated in her stand during the Hungarian crisis. That this 
aid should have been interpreted as a violation of neutrality 
and as evidence of an unfriendly attitude toward a neighbor- 
ing state was distressing to the Austrians. 

‘*However,’’ he said, ‘‘artificial barriers are not a suit- 
able means for promoting relations between two states. We 
were truly happy when the unveiling of the so-called Iron 
Curtain was started last year, since this might have marked 
the beginning of a new era of understanding. But now the 
barbed-wire entanglements have been restored and mines 
have again been buried along the very frontier. In itself, the 


erection of the Iron Curtain is a domestic Hungarian concern. 


However, when the mine fields threaten and endanger the 
(Continued on page 2) 


IAEA PREPARATORY CONFERENCE SCHEDULED FOR 
SEPTEMBER 9. The Preparatory Commission of the Inter- 
national Atomic Energy Agency has now moved from New 
York to Vienna, where the first conference will be held on 
September 9. The Preparatory Commission will conclude 
its task on October 1, when the General Conference is 
Scheduled to begin. 





AUSTRIA’S OIL INDUSTRY 


a survey on page 5 


INDUSTRIAL PRODUCTION UP. Reflecting the country’s 
high level of employment, the record level of industrial goods 
production achieved in November last year was nearly matched 
in May 1957. The industrial production index rose by 2 per 
cent between April (251) and May (256). In May 1956 it had 
only reached 225 and did not achieve the 1956 high mark of 
258 until November. 


CURRENCY CIRCULATION OVER 17 BILLION; SAVINGS 
DEPOSITS UP. During July 1957, total circulation of legal 
tender increased by 459 million schillings to a total of 17-1/3 
billion (26 schillings to the dollar). Maturing obligations 
accounted for a substantially greater percentage of this in- 
crease (+387 million schillings) than did banknote circulation 
(#72 million). In the space of a year total circulation has in- 
creased by 2.25 billion schillings (banknotes up951 million and 
obligations up 1.3 billion). The foreign exchange and currency 
reserves of the Austrian National Rank reached a total of 9.6 
billion (nearly 2 billion schillings above the July 1956 level). 

In June, savings deposits rose by 430 million to a total 
of 14.7 billion schillings. Thus, the increase within the 
period of one year has been 2.8 billion schillings. 


OIL OUTPUT: 3.4 MILLION TONS IN 1956. The Austrian 
petroleum industry has developed vigorously since 1937 when 
oil production, then in its early stages, amounted to slightly 
over 30,000 tons annually. In 1955, with an output of 3.7 mil- 
lion tons, Austria was the second largest oil producer in 
Europe; in 1956, with 3.4 million tons, it held third place, 
being outdistanced only by Rumania and the German Federal 
Republic. During the same period, consumption of petroleum 
products by the Austrian economy increased five times over 
the prewar level but it was possible to meet most of these 
greater requirements from domestic production. 

After 1945, ninety-six percent of the production, process- 
ing and commercial distribution of petroleum products in Eas- 
tern Austria was carried on under Soviet administration. This 
Situation did not change until after the conclusion of the 
Austrian State Treaty in 1955. Although a number of problems 
have yet to be solved, particularly in connection with the 
settlement of the restitution claims covered by the Vienna 
Memorandum, it is now possible, for the first time in nearly 
twenty years, to attempt a broad survey of the Austrian petro- 
leum economy. 


265,453.5 TONS IN JUNE. The total yield of Austria’s oil- 
fields in June amounted to 265,453.5 tons of crude oil. 
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AMBASSADOR GRUBER VISITS IBM CENTER. Austrian 
Ambassador Karl Gruber, members of the embassy staff, Max 
Thurn of the World Bank (IBTR) and Otto Spitz, Austrian 
Trade Delegate in New York, recently paid a visit to the 
Vanguard Computing Center in Washington. The Center houses 
the giant electronic brain scheduled to track the artificial 
earth satellite’s course during the international geophysical 
year and collates the data gathered by the network of ob- 
servation posts circling the globe. The visit was arranged 
by Mr. Bernhard D. Hauser, a former Austrian who has been 
with IBM for a number of years. 


Figl’s Statement (Continued from page 1) 


lives and property of our own citizens they cease to be mere- 
ly a domestic matter. We must register a strong protest 
against this situation and demand that the mined zone be 
placed further back.’’ 

On the subject of Austria’s collaboration in the work of 
the Council of Europe, the Foreign Minister said that a feel- 
ing of belonging together had enabled the member countries 
of the Council to remove many obstacles and to solve a num 
ber of problems. Herr Fig! pointed out, however, that one 
central European problem still remained to be solved, i.e. 
the question of South Tyrol. He declared that the problem 
admitted of an easy solution and that its final resolution 
would represent an important contribution to world peace. 
He drew attention to the fact that the Austrian Government 
had never made demands exceeding the scope of the Paris 
Agreement on South Tyrol but had merely asked that the pro- 
visions of that Agreement should be maintained and fulfilled. 

‘‘Austria,’’ he said, ‘‘has the right and duty to represent 
the interests of the German-speaking section of South Tyrol 
and we shall continue to insist that the livelihood of this 
ethnic group be assured. Austria and Italy are champions of 
the European idea and I believe that it must be to the particu- 
lar interest of our neighbor, with whom we have so much in 
common, that peace and order should be guaranteed in this 
vital area. Not only the people of South Tyrol and Austria 
but all Europe would be grateful to Italy for an attitude thus 
in keeping with the new European spirit.’’ 

In his closing remarks, Minister Fig] dealt with Austria’s 
admission to the United Nations and welcomed the fact that 
an opportunity to be heard had now been given this country in 
the heart of Europe, which had been cut off from the world 
for nearly two decades. 


AN ESTIMATED 30,000 REFUGEES WILL BE LEFT IN 
AUSTRIAN CAMPS AT END OF 1958. United Nations Com- 
missioner for Refugee Affairs Lindt declared recently in 
Geneva that according to present calculations only 30,000 
refugees will be left in Austrian camps by the end of 1958. Of 
the 193,000 refugees from Hungary, 174,000 came to Austria 
and 19,000 to Yugoslavia. Of these groups, 142,700 have 
left Austria and 7,800 have left Yugoslavia. The Hungarian 
refugees have been admitted by 34 different countries. During 
1955, there were still 84,750 refugees in Austria who had 
arrived before the events in Hungary. By the beginning of 
1957, this figure had fallen to 50,000. 
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AUSTRIAN REPRESENTATIVES AT LUTHERAN CHURCH 
COUNCIL. At the third plenary meeting of the Lutheran worlq 
Association, which is being held in Minneapolis from the 
15th to the 25th of this month, Austria is represented by 
Bishop May, Superintendent Georg Traar of Vienna, University 
Professor Zerbst and Dr. Fischer of the Ministry of Justice 
and chairman of the Lutheran Council in Austria. 


FAVORABLE ECONOMIC DEVELOPMENT CONTINUES. 
According to the latest report of Austria’s Central Statistical 
Office, Austria had a surplus balance in the European Pay- 
ments Union (EPU) much earlier this year than in 1956 and 
the proportions of the surplus were greater. Austria’s 1956 
surplus (of about 2 million dollars) was reached during June, 
whereas this year there was a surplus of over 3 million as 
early as May. The June balance with EPU showed a surplus 
of as much as 14.5 million dollars. The primary factor in this 
development is Austria’s tourist trade. 


FOREIGN CURRENCY EARNINGS FROM TOURIST TRADE 
SET NEW RECORD. Foreign exchange and currency ac- 
cruing to the Austrian National Bank from foreign tourist 
trade during June, represented a value of470million schil- 
lings, or twice the proceeds for May. (One dollar equals 26 
Austrian schillings- Ed.) The figure for June 1957 was 75 
million schillings higher than that for June 1956 (395 million 
schillings). 


AUSTRIAN GOLD RESERVE EXCEEDS TWO BILLION. Last 
month the foreign-exchange supply of the Austrian National 
Bank totalled 9,715 million schillings. As a result, the ten- 
billion mark was nearly reached again, for the first time in 
three years (one dollar equals 26 schillings - Ed.). 

This favorable development reflects the satisfactory 
situation of the balance of payments: although higher than 
that of last year, the foreign trade deficit is being more than 
offset by the steadily increasing receipts from the tourist 
trade and foreign loans. On October 31, 1954, the Austrian 
National Bank had at its disposal foreign exchange and 
currency worth 9,956 million schillings, the highest level 
thus far recorded. Thereafter, and disregarding certain fluctua- 
tions, the foreign-exchange reserve began to decline until 
it reached its lowest level, i.e. 7,147 million schillings, on 
May 15, 1956. 

In addition to the above-mentioned figure of 9,715 million 
schillings, the Bank also has gold reserves which at the 
present time represent a value of 2,168 million. Together, the 
gold and foreign-exchange reserves amount to 11,883 million 
schillings. Deducting 149 million schillings for the assets 
of foreign credit institutions in the Austrian National Bank, 
there is a balance of 11,734 million schillings as coverage 
for Austrian banknote circulation. Since this circulation 
amounted to 13,534 million schillings on July 23, 1957, the 
schilling was backed by gold and foreign exchange to the 
extent of no less than 87 per cent—a percentage far higher 
than the international average. 
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LOWEST UNEMPLOYMENT FIGURE TO DATE; 65,000 JOB- 
SEEKERS. According to the Ministry of Social Welfare, there 
were a total of 65,612 job seekers registered with the em- 
ployment offices as of the end of July 1957. Of this number 
26,586 were men and 39,026 women. Compared with the figure 
for the end of June, the total number has decreased by 5,284 
or 7.5 per cent. Broken down in terms of Laender, the unem- 
ployment picture is as follows: Vienna 27,642; Lower Aus- 
tria 12,156; Styria 8,001; Carinthia 2,611; Upper Austria 
9.753; Salzburg 1,512; Tyrol 2,025; Vorarlberg 485; and Bur- 
geniand 1,427. The drop in the number of registered job 
seekers was as follows: Vienna 2,320; Lower Austria 873; 
Syria 805; Burgenland 420; Carinthia 391; Tyrol 351; and 
Salzburg 139. Compared with the end of July 1956, the number 
of registered unemployed was 2,470 lower, i.e. 3.6 per cent. 
CONTINUED RISE IN PAPER PRODUCTION. During the 
first half of 1957, production and export in the Austrian paper, 
cellulose, lignin and cardboard industry showed a further 
rise as compared with the same period in 1956. Production 
of paper totalled 216,685 (209,025) tons, 66,588 (81,645) tons 
of which were newsprint and 78,333 (64,103) tons coated 
paper (figures in parentheses are those for the first six 
months of 1956). On the other hand, there was a slight drop 
in exports of paper (from 123,609 to 121, 264 tons), the main 
factor being a reduction in newsprint shipments abroad re- 
sulting from the opening up of new production facilities in 
the United States and Canada (the United States now having 
become a newsprint exporter). The increase in exports of 
coated papers offset the above describeddecline onlyin part. 
Cellulose production during the period under review rose 
to 211,705 (199,870) tons, while exports remained fairly con- 
stant at 79,579 (79,583 tons). Lignin output dropped to 81, 
882 (82,216) tons but exports rose to 5,482 (3,725 tons). In 
the cardboard area there was an increase both in production 
45,232 to 40,476 tons) and export (12,324 to 11,743 tons). 
Difficulties developed for the industry as aresult of the 
slightly downward trend of prices on the world market and 
the opening of new production facilities in Scandinavia, 
Finnish and Swedish cellulose plants recently reduced the 
price of unbleached cellulose by four dollars a ton despite 
tising production costs.) 
“INTERALPEN"’: BLUEPRINT FOR A EUROPEAN POWER 
ECONOMY. On September 25, the sixth meeting of the mem- 
vers of the Interalpen project will be convened in Vienna. 
The organizations represented at the meeting will be the 
German Electricity Authority, the Swabian Power Supply 
Organization, the Rhine-Westphalia Electricity Works of 
Essen, the state-controlled Electricité of France, the SADE 
of Venice, Montecatini of Milan, the SOC Idroelectrica of 
Piedmont and the Austrian State Electricity Authority. De 
liberations will center on the construction of two large power 
dlants: the Danube power plant at Aschach (above Linz) and 
the first level of the Dabaklamm project in East Tyrol. (The 
Study Group for Alpine Hydroelectric Resources in Austria, or 
“‘Interalpen’’, was founded at Innsbruck in December, 1952. 
ltalian, French and German electric power organizations, 
ilong with the Austrian State Electricity Authority, each hold 





a quarter interest in the organization. The purpose of ‘‘In- 
teralpen’’ is to develop the hydroelectric potential of Tyrol, 
Vorarlberg and the Danube Valley, amounting to an estimated 
4.6 billion KWH. It is planned that the four partners, making 
equal contributions, shall supply the share capital in an 
amount up to one third of the construction costs.) 

AUSTRIAN PRODUCTIVITY INCREASE TOPS EUROPEAN 
AVERAGE. The international Labor Office has published a 
report on productivity trends in Western European industry. 
The statistics given show a considerable increase in pro- 
ductivity for all the countries of Western Europe since the 
end of the war: compared with 1938, industrial production in 
1956 was up approximately four-fifths, whereas the number 
of emplcyed had increased by about only one-third. The pro- 
ductivity increase for the area as a whole between 1950 and 
1956 was approximately 29 per cent. Austria was above the 
average, with a figure of 35 per cent. (The countries ahead 
of Austria are Western Germany, 40 per cent, Finland and 
France with 45 per cent each, and Italy with over 50 per 
cent.) 

FOREIGN TRADE DEFICIT REDUCED DURING JUNE. 
According to preliminary statistics on Austria’s foreign trad- 
ing in June, positive developments made a reduction of the 
monthly deficit over the May balance possible. Imports in 
June totalled 870,000 tons, in comparison to 989,500 tons in 
May, representing a value of 2,216 million schillings as 
against 2,456 million. June exports amounted to 542,000 tons 
(over 625,700 in May) for a value of 2,149 million schillings 
(2,252 million). The foreign trade deficit in June thus de- 
creased 67 million schillings, as against 204 million in May. 
(One dollar equals 26 schillings -- Ed.) 

(Austrian imports for the first half of this year totalled 
14,421 million schillings, exceeding the comparative figure 
for 1956 by approximately 20 per cent, whereasexports mount- 
ed by 19.5 per cent to a total value of 12,404 million schil- 
lings. The semi-annual deficit for the January-June 1957 
trade balance, totalling 2,017 million schillings, exceeded 
the preceding year’s comparative figure of 1,647 million by 
22.4 per cent.) 

LINZ SHIPYARD BUILDING VESSELS FOR RHINE TRAF- 
FIC. The first of a series of eleven ships being built by the 
Linz Shipyard in Upper Austria and destined for use on the 
Rhine, the ‘‘Garnera,’’ was recently launched at Strasbourg. 
The order was placed by a Swiss shipping company through 
its branch offices in Vienna. The first five ships, transported 
dismantled by rail to Strasbourg, will be assembled on arrival 
and will be operated by an Austrian Rhine shipping company 
with headquarters in Vienna. This company already runs three 
Rhine ships flying the Austrian colors. The Austrian company 
intends to bring up its Rhine fleet to a total of about 20 
ships, all equipped with the latest devices, including auto- 
matic pilot. 

EXHIBITS FROM 17 NATIONS AT VIENNA AUTUMN FAIR. 
This year’s Vienna Autumn Fair will run from September 
8-15, with exhibits by seventeen countries, of which Canada 
and Spain will be new participants. The exhibits will feature 
economic progress and developments in three continents. 
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CULTURE AND SCIENCE 


SALZBURG FESTIVAL PROGRAMS BROADCAST BY 5] 
FOREIGN RADIO STATIONS. A brief glance at Radio Salz- 
burg’s program schedule shows that there has been no falling 
off in international interest in the Salzburg Festivals. The 
total number of radio stations applying for the right to broad- 
cast Festival performances rose to 51 this year. Stations new 
to the list were those of Bulgaria, Turkey, Egypt, Brazil, 
Chile and Argentina. One noteworthy fact is that the degree 
to which the Eastern countries broadcast Festival programs 
has been increasing from year to year. In addition to the Bul- 
garian Radio, the Polish, Hungarian, Rumanian and Czech- 
oslovak networks also joined this year’s hook-up. The Jap- 
anese, Moroccan and Israeli systems—to mention a few of the 
non-European groups—have been faithful subscribers to the 
Salzburg broadcasts for many years. 

It is still the operatic performances which are the most 
popular: ‘‘Elektra’’ was broadcast by 24 stations, ‘‘Die Schule 
der Frauen’ by 22, ‘‘Falstaff’’ by 30, ‘‘Fidelio”’ by 21, 
‘‘Cosi Fan Tutte’’ by 19, ‘‘The Marriage of Figaro’’ by 13 and 
‘*The Abduction from the Seraglio’’ by 11. Increased interest 
has also been shown in the orchestral concerts. The nost 
sought-after conductor is Otto Klemperer—perhaps an unex- 
pected result—who took over the Mozart and Bruckner program 
for the indisposed Bruno Walter (24 stations). Next come 
Dimitri Mitropoulos (23), Sduard van Beinum and Rafael 
Kubelik (21 each), Karl Boehm (17), Herbert Karajan (16), 
Josef Krips (12) and Georg Szell (9). As is the case every 
year, there is a strong demand for the Mozart Serenades and 
afternoon programs under Bernard Paumgartner and, this year, 
for the programs of contemporary music. The two concerts 
devoted exclusively to modern composers were broadcast by 
34 stations. Following its example of previous years, the 
Columbia Broadcasting System in New York will offer three 
programs designed to present a cross-section of the Festival 
programs: (The first of these broadcasts will be on Sept. 1, 
1957, from 2:35-4:00 P.M. The program, which will be carried 
by the CBS network, will feature works of Mozart, Schubert 
and Vivaldi). 


SALZBURG SEMINAR IN AMERICAN STUDIES; TENTH 
ANNIVERSARY. On August 8, the ‘‘Salzburg Seminar in 
American Studies’’ celebrated the tenth anniversary of its 
founding in 1947 at the Leopoldskron Castle near Salzburg. 
Housed in a baroque building dating from 1736 when it was 
an archiepiscopal residence and purchased by Max Reinhardt 
after the First World War, the Seminar has held 50 sessions 
to date, each lasting 4 to 6 weeks, with a total attendance 
of 2,758. Under this program, lectures are given by American 
professors on political, economic, sociological and cultural 
issues in the United States. Their audience includes post- 
graduate students who are already at work in public life in 
many European countries, and includes participants from the 
following nations: Austria itself, Belgium, Denmark, Finland, 
France, Germany, Ireland, Italy, The Netherlands, Norway, 
Sweden, Switzerland, Great Britain, the U.S. and Yugoslavia. 
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THORNTON WILDER TO GIVE COURSE AT SALZBURG jy 
1958. The American author Thornton Wilder will give a course 
in the ‘‘Dramatic Workshop’’ during his visit to Salzburg jp 
1958. 


SALZBURG TO OFFER NEW “‘ROSENKAVALIER"’ PRO. 
DUCTION IN 1958. The Salzburg Festival of 1958 will offe 
a new production of Richard Strauss’ ‘‘Der Rosenkavalier’”’ 
for which Herbert Karajan will be both conductor and stage 
director. No details concerning the cast have been announced. 
but it is expected that Elisabeth Schwarzkopf will be the 
Marschallin and Otto Edelmann Baron Ochs. 

The only information on the remainder of the 1958 sun. 
mer season is that one of this year’s performances at the 
Felsenreitschule is to be repeated. One possibility is tha 
Karajan may offer a new presentation of his ‘‘Fidelio’’ pro 
duction with improved staging. The management is stil! look- 
ing for a modern operatic work suitable for production at next 
year’s festival. 


AMERICAN THEATER EXHIBIT IN SALZBURG. A recen: 
exhibition at Salzburg’s ‘‘America House’’ under the spon 
sorship of the Brander Matthews Dramatic Museum of Colun- 
bia University featured a collection of scenic and costume 
designs for classical dramas, short operas and modern plays 
The display also included photographs and choreographic 
studies for ballets as well as pictures of scenes from work 
by European and American authors which are being performe 
in off-Broadway theaters. 

In honor of Eugene O’Neill’s posthumous work, ‘‘A Touc 
of the Poet,’’ which recently had its German-language pre 
miere at Salzburg, the exhibit was opened by John F. Rieger 
United States Consul in Salzburg. 


CABINET APPROVES REORGANIZATION OF AUSTRIA 
RADIO. On July 16, the Austrian Cabinet approved the repo 
submitted by Chancellor Julius Raab on the reorganization 
of the Austrian radio system and the founding of an Austria 
Broadcasting Company (Oesterreichische Rundfunk GmbH), 
The Federal Government will be the majority shareholder 
the new company, the balance of the shares _ being held dy 
the Laender. The Board of Directors will consist of the mem 
bers of the Government-appointed Ministers’ Committee fa 
Broadcasting Affairs and of special representatives from th 
Laender. The Board will decide the general policy to gover! 
radio and TV programming, along the lines adopted by othe 
European countries. The management of the company wil! % 
entrusted to a four-member committee which, except for 4 
herence to the above-mentioned basic policy, will not % 
bound by any directives on programming. A separate Broa 
casting Program Council to include representatives from th 
sciences, the arts and education will act as an advis0 


body. The Board of Directors will be concerned solely wi 
the management of the company. The company’s first meeti® 
is scheduled for September. 
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The first productive well in the northern Vienna basin 
was drilled more than twenty years ago. In the years between 
1935 and 1937, crude oil production rose from 6,700 to 7,400 
and then to 33,000 tons. In 1944, it was 1.2 million tons. 
once the difficulties of the early postwar years had been 
overcome, production rose sharply until it reached nearly 3.7 
million tons of crude oil, the highest annual figure yet attained. 

From its relatively unimportant position before the war, 
petroleum production is today by far the most important branch 
of the Austrian mining industry. In terms of net production 
yalue, it has already overtaken coal and ore mining. In 1955 
the net value of production in the oil exonomy (including ex- 
traction and processing) was approximately 1.4 billion schill- 
ings, or 4 per cent of the net value of industrial production. 
The oil industry, employing 12,100 workers, accounted for 
barely 2 per cent of the total number of persons employed in 
industry. Including uncontrolled exports and shipments under 
the State Treaty, the oil economy contributed about 1.4 per 
cent to the gross national product. 

The vigorous expansion of the oil industry has led to a 
fundamental change in the power economy. In 1937, domestic 
power production from coal, hydroelectric resources, petroleum 
and natural gas) supplied approximately 50 per cent of the 
power consumed, as calculated in thermal units. By 1955 the 
power output—consumption ratio was practically in balance 
(98 per cent), even though consumption was nearly two-and- 
one-half times as great as in 1937. The full effect of this 
success cannot be enjoyed, however, since 1.2 million tons 
)f oil have to be delivered to the Soviet Union without com 
pensation. 


The Austrian Power Picture * 


Power 
Year Domestic Power ’ (a) asa Imports Exports 
— —— Percentage In Thousands 
nme of (b) of Tons 
MD dsncoekaueexous 3.021 9.588 31°5 6.689 122 
I elegance ata cas eee 3.335 6.658 50°1 3.772 443 
IE dasa aetna a penigcmonaact 8.244 10.651 77°4 5.217 2.810 
ee 14.746 15.080 97°8 5.621 5.287 ** 


* Coal, hydroelectric power, petroleum and natural gas calculated on a 
hard-coal basis. 
** Including 1,800 in oil shipments to the Soviet Union. 


Sources of Power 


In 1937, only 1.5 per cent of gross domestic energy re- 
sources were supplied by oil; in 1955, however, oil accounted 
for 37 per cent and natural gas for 7 per cent (the total energy 
resources having increased 340 per cent in the same period). 
In 1955, domestic petroleum and natural gas together covered 
19 per cent of total power requirements as against 1927, when 
they covered only a fraction of one per cent. Without this 
supply of domestic petroleum and natural gas, it would have 
deen necessary (assuming that requirements remained un- 
changed) to import between 1.5 and 2 billion schillings’ worth 
of additional power during 1955 (one dollar equals 26 schill- 
Ings—Fd). 


THE AUSTRIAN PETROLEUM INDUSTRY 


Gross Energy Resour ces* 


Yes Total Coal Hydroelectric Petroleum Natural Gas 
Supply Power 

1,000 T % 1,000 T % 1,000 T % 1,000 T % 
a aigls 3.021 1.971 65°2 1.050 348 _ - —- - 
1937 o. ee tae BO 1.434 430 50 15 0 oOo 
1944 . 6.473 2.034 3174 2.420 37°4 1.821 281 198 31 
1948 . . 6.124 1.850 302 2.661 43'5 1.427 233 186 30 
laa aaa 8.244 2.337 283 2.986 362 2.549 30°9 372 46 
Saar 14.746 3.485 23°6 4.743 32°2 5.499 373 1.019 69 


* All data converted to hardcoal basis. 


Percentual Contribution of the Various Sources of Energy to Total 


Consumption* 
Tos Total Coal Hydroelectric Petroleum Natural 
Consumption Power Products Gas 
1,000 T. % 1,000 T.% 1,000 T. % 1,000 T. % 1,000 T. % 
1937 . 6.658 100 4.950 744 1.187 17°8 521 78 0 0'O 
I ee ais sn bon 10.651 100 7.065 663 2.571 241 842 79 173 16 
Gece rtess 15.080 100 8.105 538 4.120 273 2.243 149 612 41 


* All data converted to hard-coal basis. 


The Austrian Geological Institute has estimated Austria’s 
established #nd probable petroleum resources at 58 million 
tons as of January 1, 1958. Of this amount, the Matzen field 
alone accounted for 54 million tons. The Institute estimated 
the natural gas reserves at 20 billion cubic meters. There are 
an additional 8—10 billion cubic meters which will not be 
available until the oil wells are exhausted. (In addition to 
the sources of petroleum and natural gas which are already 
known, there are promising oil areas in other parts of the 
country; in the opinion of experts, these areas are extensive 
enough to justify large—scale geological exploration and test 
drilling.) 

Since the oil is concentrated in certain areas (Matzen and 
Zwemdorf), production conditions are exceptionally favorable 
at the present time. The most important operational indices 
(meters drilled in proportion to the amount of oil processed 
and to the reserves, productiveness of wells etc.) are without 
exception far above the averages for most countries producing 
petroleum and natural gas. 

Thus far, the Austrian petroleum industry has been able 
to develop at unusually low cost. Although it sells its prod- 
ucts at relatively low prices (some of which are considerably 
lower than the import prices; fuel—oil and natural—gas prices 
are lower than those of any competitor and are highly advan- 
tageous to consumers). Yet even these prices allow high 
margins of profit which, under normal conditions, would en- 
able the petroleum industry to make large—scale investments 
out of its own profits. 


Production Level Tapering Off 


In spite of the highly positive factors described above, 
there are a number of reasons why the prospects of the Aus- 
trian oil industry are not favorable. In 1955 oil production had 
already reached its high point. By 1956 production, at 3.4 
million tons, was already 7 per cent lower than in the pre- 
ceding year and the rate of decline will be much greater than 
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originally assumed. Fighty oer cent of Austria’s petroleum 
supply comes from a single field—Matzen. It is not expected 
that another, equally productive source will be found. Even 
if exploration for oil and the opening up of new reserves is 
intensified, it is unlikely that the decline in total 
production can be permanently halted. 

Using the production figure for 1955 (3.7 million tons) as 
a basis and making the—admittedly pessimistic—assumption 
of an annual decline of 10 per cent in production, by 1965 
(the last year of oil deliveries to the Soviet Union under the 
State Treaty) crude oil production will have fallen to about 
1.3 million tons. Making a more optimistic assumption, i.e. 
that production will fall off by only 5 per cent per year, re- 
of 2.2 million tons would still be available in 10 
years. In all probability, production would then be somewhere 
between the two figures and exert a braking effect on the 
decline in output. 


greatly 


Sources 


Consumption Rising 


While production is decreasing, domestic consumption of 
oil products is rising steadily. Between 1950 and 1956, total 
consumption rose from 0.6 million tons to nearly 1.8 million. 
In 1954 and 1955, the rate of increase was 27 per cent and 
25 per cent, respectively; in 1956 it was only 10 per cent. In 
1955, 314,000 tons out of 1'6 million tons of required oil 
products were imported. In 1956, 380,000 out of 1.8 million 
tons were imports. 

One reason for the unusually pronounced increase in con- 
sumption is the fact that individual oil products are relatively 
much cheaper than other energy supplies. For example, the 
particularly low price of fuel oil—which costs only half as 
much as it does abroad—was a key factor in the increase in 
fuel—oil sales by 293 per cent in the period between 1950 and 
1955. there has also been a sharp increase in the 
consumption of gasoline, as a result of extensive motorization 
gince 1953 and, in particular, the radical cut in gasoline 
prices in the fall of 1955; demand rose by 16 per cent in 1954, 
35 per cent in 1955 and 34 per cent in 1956. 

As long as the prices remain at a relatively low level, the 
demand for oil products will probably remain stable during 
the coming years. The organization for European Economic 
Cooperation estimates that Austria will consume approxi- 
mately 2.8 million tons of oil in 1966, an amount which— 
even making the optimistic assumption that production will 
fall off only 5 per cent annually—could no longer be supplied 
by domestic sources, even though the deliveries to the Soviet 
Union will have been completed. 

This general statement does not, of course, apply equally 
to all petroleum products. Even now, the domestic supply of 
fuel oil is completely inadequate, mainly as a result of the 
extremely low price. (On the other hand, gasoline requirements 
can be covered for another few years; the only gasoline im- 
ports which will be necessary will be those of quality brands.) 
Diesel oil, petroleum and lubricants are available in amounts 
adequate for several years and at the present time large sur- 
pluses are available for export ‘431,000 tons in 1956). 


However, 


ee 


Deliveries To USSR An Increasingly Heavy Burden 


In the light of these tendencies, i.e. declining production 
and rising consumption, the deliveries to the Soviet Union 
under the terms of the State Treaty are proving to be aheavijer 
burden with each passing year. It will be remembered that 
Austria had to assume the obligation to supply the Soviet 
Union with 1 million tons of crude oil annually for 10 years 
and with another 200,000 tons annually for 6 years. If annua] 
oil production declines only 5 per cent and if domestic de 
mand rises 7 per cent, Austria will be compelled by 1959 t 
import oil in order to cover either part of its oil shipments to 
the Soviet Union or part of its own domestic oil requirements. 
Even if the Soviet Union should waive fulfilment of the oj] 
shipments before expiry of the obligation, by 1963 Austria 
would have to supplement her oil balance by importing ap- 
proximately 300,000 tons ofoil to cover domestic requirements, 

The fact of the matter is that the Austrian oil industry 
is in a very precarious situation, in spite of the fact that it 
is producing at very low cost. The Austrian Petroleum Ad- 
ministration (OeMV) is obliged to make reparations deliveries 
to the Soviet Union (amounting to 1 million tons of cmide oi] 
or the equivalent of 350 million schillings annually) out of 
its own profits. In terms of the production figure for 1956, 
this represents a 30 per cent decrease in the gross production 
of the plants of the Austrian Petroleum Administration. (The 
foreign oil companies in Austriado not have comparable 
obligations. ‘The Rohoel—Gewinnungs Aktiengesellschaft 
(RAG), which has exploration rights in Upper Austria, pays 
a production tax of 6 per cent.) Compared with intemational 
standards, the burden on the OeMV is exceptionally high. In 
the most important producer countries of the west, the pn- 
duction tax levied by the state ranges from 5 to 16 per cent. 


Oil Production and Deliveries under the State Treaty 





Millions of Tons 
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The deliveries of oil to the Soviet Union under the State Treaty, which 
1955 and 1956 amounted to slightly less than a third of the production of 
OeMV’s plants, will amount to more than half of the production of thes 
plants in the final years of the delivery period. 
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How The Oil Is Produced 


At the present time, conditions of production in Austria’s 
ji regions are extremely favorable. However, these indices 
should not lead to erroneous conclusions. They are based on 
the fact that at present Austria is exploiting a large and high- 
iy productive oil field (Matzen) and is carrying on exploratory 
and deep—well drilling only on a limited scale. But it is pre- 
eisely such risk—laden exploratory drilling, with the attendant 
electrical measurements, core’ sampling and tests, which 
require much more time and equipment than drilling for purely 
sroductive purposes and which therefore lower the various 
oerformance coefficients, which are based on average values. 


Output per Meter Drilled 


The most important yardstick in a technical and economic 
eyaluation of oil output is the number of meters which have to 
ve drilled in order to produce aton of oil. In Austria, this 
figure is far below the international average. For example, up 
to 1954 the United States figure was 15 centimeters per ton 
for purposes of overall production whereas the average Aus- 
trian figure for the period through 1955 was only half this 
amount, i.e. 8.8 cm. per ton. The latter figure applies to over 
all Austrian production, i.e. inclusive of initial production 
perations. 


Drilling Results 


Between 1937 and 1955, three—quarters (73.4 per cent) of 
all the wells drilled in Austria, including wildcat wells, were 
productive. If, as is customary in comparative intemational 
surveys, the wildcat wells are omitted, the figure is as high 
as 80.9 per cent. In the oil—producing area itself, the ratio is 
86.7 per cent. We have already seen that these excellent 
percentages are due primarily to the fact that the amount of 
deep—well drilling is low. Except for some places in Upper 
Austria, there has been no test drilling at all. The picture 
would soon change if the OeMV were to carry out the neces- 
sary deep—well drilling. In the 1957 program, deep—well 
irilling accounts for only 21 per cent of the work (as com- 
ared for instance, with per cent for the German Federal Re 
public in 1956). 

However, on the daily output figures of the individual 
wells do admit of satisfactory comparisons with international 
figures. The daily average of all wells in production at the 
end of 1955 was 12.8 tons (89.6 barrels). In November 1956, 
the average yield of 889 wells was 10.4 tons (72.8 barrels). 

For the year 1955, OeMV calculated an average of 14.4 
tons and, for Matzen alone, an average of as much as 23.7 
ns (in 1955 Matzen accounted for 78 per cent of Austria’s 
output). 

Leaving aside the record results of the wells in the Mid 
idle Fast (800—1,200 tons per day per well), the daily output 
of Austrian wells is much higher than that of the German 
Wells (1956: 2.4 tons per day for 3,632 productive wells) and 
about four times as high as the average for the entire world, 


‘these ML@. 3.2 tons per day, or 22.2 barrels, during 1954. 





Type of Production 








In 1955, 33 per cent of Austria’s wells were still eruptive 





while at the present time the figure is only 28 per cent. (The 
comparable United States figure is 12 per cent.) The rela- 
tively favorable situation in Austria is due almost exclusively 
to the recent Matzen field, where the eruptive wells are con- 
centrated. In 1955, 73 per cent of all the Matzen wells were 
eruptive; by the end of 1956 the figure had fallen to 57 per 
cent. As production at Matzen continues to develop, the num- 
ber of eruptive wells there will necessarily become smaller. 
In the older fields, production is based exclusively on pump- 
ing operations. 


Production and Consumption from 1947 to 1956 
(Normal Scale: Millions of Tons) 
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In the years preceding 1955, the rate of crude oil production was higher 
than that of domestic consumption. More than half of the total output was 
exported by the Soviet administration on its own account. The volume of 
legal Austrian oil exports was insignificant, The shipments made under the 
State Treaty represented smaller amounts than those channelled off by the 
Russians in the preceding years. 


The Austrian Oil Export 


At first glance, the unusually favorable competitive con- 
ditions for Austrian crude oil on the domestic market would 
appear to open up excellent prospects for crude oil exports. 
In reality, however, these prospects do not exist because the 
Western European processing centers are all located in ports 
(Trieste, Hamburg) or in localities close to the coast. Then 
too, ocean freight for oil from overseas producers is rela- 
tively low, whereas the cost of Austrian oil has to include 
expensive railroad charges. In actual fact, these consi dera- 
tionsdo not even enter the picture because, contrary to earlier 
expectations, Austria’s obligations under the State Treaty 
to deliver oil leave practically nothing for export. 


Natural Gas Yield Calls For Expansion 


With respect to natural gas, the usable yield could be 
increased to about 1—1.2 billion cubic meters annually, i.e. 
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more than double the amounts produced in 1955 and 1956 but 
less than the amount originally hoped for, i.e. before more 
careful estimates of the reserves were available. In terms of 
thermal value, the additional amounts of natural gas available 
would correspond to approximately 1 million tons of hard coal 
or barely one—fourth of the amount of hard coal imported in 
1956. 

The first stage of the OeMV’s plans call for an annual 
increase of 450 million cubic meters in the yield of usable 
natural gas, so that the figure for 1957 would be close to 
800—1,000 million cubic meters. (Of this amount, 100—150 
million cubic meters would be for domestic use and 700—800 
million for sale.) Plans for a subsequent stage call for a 
further increase in yield to a maximum of 1.45 billion cubic 
meters. 


THE REFINERY NEAR VIENNA-A MAJOR PROJECT. As 
reported previously, facilities at present available to the 
Austrian Petroleum Administration include only several small 
and rather outdated refineries which are uneconomical and 
inadequate to meet current requirements of the Austrian mar- 
ket. The necessity for construction of a modern, large-scale 
refinery has long been understood and plans have been 
drafted accordingly. The projected refinery will be able to 
process approximately 2.6 million tons of crude oil to produce 
the following: high-octane gasoline, specifically antiknock 
gas; gas oil; jet fuel; lubricants of all varieties; industrial 


es 


Oils; heating oil; various bitumen compounds; paraffin; an 
allied chemical substances. 

In addition, the new refinery will add to the supply of 
propane gas derived from the cracking process for use jp 
heating and cooking. Plans are also under way to construct 
chemical plants to process the byproducts of the new re 
finery, specifically ethylene for use in the production of 
plastics. 


OTHER COMMODITIES TO BE ACCEPTED BY USSR In 
PLACE OF OIL. The Soviet Union recently declared its 
readiness, in one specific case, to alter the terms of con- 
pensatory deliveries to be shipped them under the State Trea. 
ty. In lieu of the 100,000 tons of crude oil due under the 
agreement between January 1 and July 27, 1958, the Soviet 
Union has agreed to accept other goods. This concession wil! 
contribute to an easing of the tight supply situation for Aus- 
trian oil. 


AUSTRIAN POWER PRODUCTION UP 9.5 PER CENT OVER 
YEAR AGO. During the first half of 1957, Austrian power 
plants generated a total of 4,796 million KWH, or 9.5 per 
cent more than recorded for the same period last year. Con- 
sumption for the first half of this year amounted to 4,154 
million KWH, exceeding the corresponding figure for 1956 hy 
6.2 per cent. 
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